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Beaches Habitat for Humanity, Inc.
(a non-profit organization)
Consolidated Statements of Financial Position
June 30, 2020 and 2019

ASSETS
2020 2019

Cash 303,210$        269,876$        
Escrow deposits 427,056          386,547          
Accounts receivable 154,429          214,612          
Prepaid insurance 25,221            2,041              
Mortgages receivable held 1,353,854 1,431,077       
Mortgage notes receivable - net of unearned discount 3,853,317       4,747,962       
Construction inventory 2,221,824       1,865,846       
Property and equipment - net of accumulated

depreciation of $274,716 and $251,136 527,124          533,423          

Total assets 8,866,035$     9,451,384$     

Accounts payable 43,040$          125,298$        
Accrued expenses 55,737            61,611            
Escrow payable 427,645          394,576          
Line of credit -                      845,945          
Notes payable 1,957,057       1,931,952       
Other liabilities 27,545            400                 

Total liabilities 2,511,024       3,359,782       

Net assets:
Without donor restrictions 6,355,011       6,091,602       

Total net assets 6,355,011       6,091,602       

Total liabilities and net assets 8,866,035$     9,451,384$     

LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of this statement.
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Beaches Habitat for Humanity, Inc.
(a non-profit organization)
Consolidated Statements of Activities
For the years ended June 30, 2020 and 2019

2020 2019

Changes in net assets without donor restrictions
   Support and revenue

Program service 775,709$     2,349,492$  
Contributions and sponsorships 761,731 1,233,489
Gain on mortgage sale, foreclosures, and swaps 559,696 35,986
Mortgage discount amortization 324,146 329,979
Grants 133,427 282,119
Interest income 7,703 3,317
Other income 6,256 2,911

Total support and revenue 2,568,668    4,237,293    

Expenses
Program services 1,757,741    4,373,657    
Management and general 445,724       539,357       
Fundraising 101,794       136,763       

Total expenses 2,305,259    5,049,777    

Increase (decrease) in net assets without donor restrictions 263,409       (812,484)      

Net assets - beginning of year 6,091,602 6,904,086

Net assets - end of year 6,355,011$  6,091,602$  

The accompanying notes are an integral part of this statement.
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(a non-profit organization)

For the year ended June 30, 2020

Supporting
Services

Program Management Fund 2020
Services and General Raising Total

Salaries 372,784$       310,776$       56,384$         739,944$       
Employee benefits 45,124           37,618           6,825             89,567
Payroll taxes 25,384           21,161           3,839             50,384

443,292         369,555         67,048           879,895         

Construction and supplies 858,324         -                     -                     858,324
Mortgage discounts expense 228,274         -                     -                     228,274         
Professional fees 79,096           26,365           -                     105,461
Office and premises 57,016           19,005           -                     76,021
Educational program 38,340           -                     -                     38,340
Interest expense 23,882           11,763           -                     35,645
Special events -                     -                     34,746           34,746
Depreciation 11,790           11,790           -                     23,580
Insurance 7,330             3,611             -                     10,941
Printing and postage 5,625             2,771             -                     8,396
Travel 2,017             -                     -                     2,017
Tithe 1,000             -                     -                     1,000
Other 1,755             864                -                     2,619

1,757,741$    445,724$       101,794$       2,305,259$    

Beaches Habitat for Humanity, Inc.

Consolidated Statement of Functional Expenses

The accompanying notes are an integral part of this statement.
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(a non-profit organization)

For the year ended June 30, 2019

Supporting
Services

Program Management Fund 2019
Services and General Raising Total 

Salaries 395,592$       329,770$       59,804$         785,166$       
Employee benefits 85,143           70,204           11,806           167,153
Payroll taxes 30,770           25,263           4,117             60,150

511,505         425,237         75,727           1,012,469      

Construction and supplies 2,575,831      -                     -                     2,575,831
Mortgage discounts expense 930,638         -                     -                     930,638
Professional fees 114,229         38,076           -                     152,305
Office and premises 67,846           22,616           -                     90,462
Educational program 65,126           -                     -                     65,126
Special events -                     -                     61,036           61,036
Interest expense 38,709           19,065           -                     57,774
Depreciation 13,513           13,513           -                     27,026
Insurance 17,965           8,849             -                     26,814
Travel 12,930           -                     -                     12,930
Printing and postage 8,088             3,984             -                     12,072
Tithe 1,000             -                     -                     1,000
Other 16,277           8,017             -                     24,294

4,373,657$    539,357$       136,763$       5,049,777$    

Beaches Habitat for Humanity, Inc.

Consolidated Statement of Functional Expenses

The accompanying notes are an integral part of this statement.
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Beaches Habitat for Humanity, Inc.
(a non-profit organization)
Consolidated Statements of Cash Flows
For the years ended June 30, 2020 and 2019

2020 2019
Cash flows from operating activities

Increase (decrease) in unrestricted net assets 263,409$     (812,484)$    
Adjustments to reconcile increase (decrease) in unrestricted 

net assets to net cash provided by operating activities:
Depreciation 23,580         27,026         
Discounts amortization mortgages, net (95,872)        600,659       
Gain on mortgage sale, foreclosures, and swaps 559,696       35,986         
Changes in assets and liabilities

Escrow deposits (40,509)        (29,488)        
Accounts receivable 60,183         48,989         
Prepaid insurance (23,180)        33,333         
Construction inventory (355,978)      1,074,690    
Accounts payable (82,256)        (22,356)        
Accrued expenses (5,874)          34,295         
Escrow payable 33,069         38,702         
Other liabilities 27,143         (3,450)          

Net cash provided by operating activities 363,411       1,025,902    

Cash flows from investing activities
Purchases of equipment (17,281)        (1,333)          
Change in mortgage receivables held 77,223         78,967         
Changes in mortgage notes receivable - net of discounts 430,821       (1,072,503)   
Net cash provided (used) by investing activities 490,763       (994,869)      

Cash flows from financing activities
Proceeds on long-term debt 252,812       -                   
Change in line of credit (845,945)      (1,376)          
Repayment of long-term debt (227,707)      (277,320)      

Net cash used by financing activities (820,840)      (278,696)      

Net increase (decrease) in cash 33,334         (247,663)      

Cash at beginning of year 269,876 517,539       

Cash at end of year 303,210       269,876       

Supplemental disclosure of cash flow information

Cash paid for interest 35,645 57,774
Cash paid for income taxes $           N/A $           N/A

The accompanying notes are an integral part of this statement.
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Beaches Habitat for Humanity, Inc.  
(a non-profit organization) 
Notes to the Consolidated Financial Statements 
June 30, 2020 and 2019 
 

- 8 - 

1.  Organization and Purpose 
  

Beaches Habitat for Humanity, Inc. (the Organization) was established November 28, 1990 as an 
independent affiliate of Habitat for Humanity International.  The Organization seeks to put God’s 
love into action, bringing people together to build homes, communities and hope.  Primary programs 
include building new homes, renovating and repairing existing homes for families in need in eastern 
Duval County Florida, particularly in the beaches communities of Atlantic Beach, Neptune Beach, 
and Jacksonville Beach.  Homes are sold to working low-income families who qualified for the 
homeownership programs and meet required volunteer hours.  Homeowners purchase their homes 
with an interest free mortgage held by the Organization.  
 
Recognizing the importance of education in breaking the cycle of poverty, the Organization offers a 
number of educational support and enrichment programs to assist students and families in achieving 
their highest academic potential.  In addition, the Organization provides access to college 
scholarship programs. 
 
BHFH Funding Company I, LLC (LLC) is a 100% owned limited liability company that was a party 
to a past mortgage sale agreement between the Organization and a commercial bank. 

 
2.  Summary of Significant Accounting Principles 

 
Principles of Consolidation 
The consolidated financial statements of the Organization include the accounts of its fully owned 
LLC.  Any intercompany transactions and balances have been eliminated in consolidation. 
 
The December 31, 2019 financial statements have been restated to reflect consolidation of the fully 
owned LLC.  There was no effect on net assets resulting from the restatement. 
 
Basis of Accounting  
The financial statements of the Organization are prepared on the accrual basis of accounting.  Under 
this basis, revenues are recognized when earned and expenses are recognized when the obligation is 
incurred.  Revenues from the sale of houses are recognized at the transfer to the homeowner.  
Construction costs are capitalized and carried as an asset until the property is completed and sold. 
 
Basis of Presentation 
The financial statements are presented in accordance with Financial Accounting Standards Board 
(“FASB”) Accounting Standards Codification (“ASC”) 958-205, Not-for-Profit Entities, 
Presentation of Financial Statements.  During 2018, the Organization adopted the provisions of 
Accounting Standards Update (“ASU”) 2016-14: Not-for-Profit- Entities (Topic 958) Presentation 
of Financial Statements of Not-for-Profit Entities, which improves the current net asset classification 
and the related information presented in the financial statements and notes about the Organization’s 
liquidity, financial performance, and cash flows. 
 
Revenue and Cost Recognition 
Revenue from Exchange Transactions: The Organization recognizes revenue in accordance with 
FASB ASU 2014-09, Revenue from Contracts with Customers, as amended.  ASU 2014-09 applies 
to exchange transactions with customers that are bound by contracts or similar arrangements and 
establishes a performance obligation approach to revenue recognition. 
 
 



Beaches Habitat for Humanity, Inc.  
(a non-profit organization) 
Notes to the Consolidated Financial Statements 
June 30, 2020 and 2019 
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 Homes sales – The Organization recognizes revenues from construction of homebuilding 
 contacts at the closing of the sales using the deposit method.  During construction, all direct 
 material and labor costs and those indirect costs related to acquisition and construction are 
 capitalized, and all customer deposits are treated as liabilities.  Capitalized costs are charged to 
 earnings upon closing.  Costs incurred in connection with completed homes and general and 
 administrative costs are charged to expense as incurred.  Payment typically is due over time in 
 installments, based on terms specified in the contracts.  All mortgages and contracts for deed are 
 due based on the notes terms.  Construction costs include all direct material and labor cost, 
 subcontract cost and those indirect costs related to construction of the home, such as indirect 
 labor, supplies, tools, and repairs.  Selling, general and administrative costs are charged to 
 expenses as incurred.  
  
Contributions 
Contributions received, including unconditional promises to give, are recorded as with donor 
restriction or without donor restriction depending on the existence and/or nature of any donor 
restrictions.  Contributions that are with restriction by the donor are reported as increases in net 
assets without restrictions if the restrictions expire in the fiscal year in which the contributions are 
recognized.  When a restriction expires, net assets with restriction are reclassified to without 
restriction and are reported in the Statements of Activities as assets released from restriction. 
 
Long-lived Assets 
Long-lived assets to be held and used are tested for recoverability whenever events or changes in 
circumstances indicate the carrying amount may not be recoverable.  When required, impairment 
losses on assets to be held and used are measured based on the fair value of the asset, and long-lived 
assets to be disposed of by sale are reported at the lower of the carrying amount or fair value less the 
cost to sell.  Long-lived assets were measured for impairment and no adjustments were deemed 
necessary during the years ended June 30, 2020 and 2019. 
 
Donated Materials, Long-lived Assets, Facilities & Services 
Donated materials are recorded as contributions at their estimated fair value at the date of donation.  
Long-lived assets or the use facilities are recorded as contributions in the period received at fair 
value.  Contribution of services are recognized in the financial statements if the services enhance or 
create non-financial assets or require specialized skills and are provided by individuals possessing 
those skills.  A substantial number of volunteers have donated a significant amount of their time to 
the Organization and its programs; however, these donated services are not reflected in the financial 
statements since these services do not meet the criteria for recognition as contributed services. 
 
Use of Estimates  
The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures.  Accordingly, actual results could differ from those 
estimates. 
 
Cash and Cash Equivalents 
For the purposes of the statement of cash flows, the Organization considers all highly liquid debt 
instruments purchased with a maturity of three months or less to be cash equivalents. 
 
 
 



Beaches Habitat for Humanity, Inc.  
(a non-profit organization) 
Notes to the Consolidated Financial Statements 
June 30, 2020 and 2019 
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Accounts Receivable 
The Organization considers all accounts receivable to be fully collectible.  Accordingly, no 
allowance for doubtful accounts has been established.  If amounts become uncollectible they will be 
charged to operations when that determination is made.  Accounts receivable are not interest-
bearing. 
 
Mortgage Receivables Held 
As indicated in Note 16, the fully owned LLC was used as a funding instrument in a 2017 mortgage 
sale to a commercial bank.  For purposes of continued servicing of the mortgages, the LLC was 
established to hold the receivables.  The Organization receives service collections, remits the 
proceeds to the LLC, who remits to the commercial bank. 
 
The receivables are non-interest bearing and are considered to be fully collectible. 
 
Mortgage Notes Receivable 
The Organization has a policy of selling affordable housing with interest free mortgages.  Therefore, 
mortgages receivable do not have a stated interest rate.  Receivables are assessed individually for 
collectability based on the surrounding facts and circumstances and management’s past history.  The 
Organization does not maintain an allowance for uncollectible mortgages receivable because the 
home buyers are allowed a significant credit for their volunteer labor and the Organization has the 
ability to foreclose on properties and resell them to collect any past due amounts.  All mortgages and 
contracts for deed are due based on the notes terms.  Management believes all mortgages and 
contracts for deed receivable are realizable through either collection or foreclosure proceeds, if not 
collected. 
 
Inventories 
Inventories consist of construction supplies and homes.  The construction supplies are valued at the 
lower of cost or market.  Cost is determined on the first-in, first out method.  Donated items are 
recorded at estimated fair value at the date of donation.  Home inventory consists of houses and lots 
constructed or purchased by the Organization for the rehabilitation and resale.  The houses and lots 
are valued at the lower of specific acquisition and carrying costs or estimated net value.  Any 
additional costs to rehabilitate the homes are added to the carrying cost of the home.   
 
Repurchased Homes 
Repurchased homes acquired through or in lieu of loan foreclosure are initially recorded at the lesser 
of outstanding loan balance less the outstanding discount on the loan or the fair value.  Any write-
down on the asset to fair value at the date of acquisition is charged to loss on the statement of 
activities.  Cost of significant property improvements are added to the cost of the home, whereas 
costs relating to holding the property are expensed. 

 
Property and Equipment 
Acquisition of property and equipment are capitalized at cost, or if donated, at fair value at the date 
of donation.  Maintenance and repairs that do not improve or extend the lives of property and 
equipment are charged to expense as incurred.  When assets are sold or retired, their cost and related 
accumulated depreciation are removed from the accounts and any gain or loss is reported in the 
Statement of Activities.  Depreciation is computed using straight-line and accelerated methods over 
the useful lives of the assets. 
 
 
 



Beaches Habitat for Humanity, Inc.  
(a non-profit organization) 
Notes to the Consolidated Financial Statements 
June 30, 2020 and 2019 
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Notes Payable 
Notes payable are recorded at their outstanding principal amounts. 
 
Income Taxes 
The Organization is a not-for-profit organization that is exempt from income taxes under Section 
501(c)(3) of the Internal Revenue Code.  Other income from operations not directly related to the 
Organization's non-profit purposes is taxable at the regular corporate tax rates.  The Organization is 
no longer subject to U.S. Federal income tax examinations by the tax authorities for years before 
June 30, 2017.   
 
Valuation 
To best reflect economic realities and comply with certain grant requirements, the selling price of 
new homes is at approximate appraisal value.  The mortgage receivable due from the homeowner is 
adjusted to reflect the value of significant volunteer credits in the form of internal down payment 
assistance, thus meeting the requirements of the national organization.  
 
Functional Classification of Expenses 
The Organization allocated its expenses on a functional basis among its various programs including 
fundraising activities and support services.  Expenses and support services that can be identified with 
a specific program are allocated directly according to their natural expenditure classification.  Other 
expenses that are common to several programs are allocated based on various relationships. 
 
Revenue and Cost Recognition 
The Organization recognizes revenue from all homebuilding activities at the closing of the sale using 
the deposit method.  During construction, all direct material and labor costs and those indirect costs 
related to acquisition and construction are capitalized, and all customer deposits are treated as 
liabilities.  Capitalized costs are charged to earnings upon closing.  Costs incurred in connection with 
completed homes and general and administrative costs are charged to expense as incurred. 
 
Date of Managements’ Review 

 Subsequent events were evaluated through February 2, 2021, the date the financial statements were 
available for release. 

 
 Accounting Pronouncements Adopted 
 As of July 1, 2019, the Organization adopted the provisions of Financial Accounting Standard Board 

(FASB) Accounting Standards Update (ASU) 2014-09, Revenue from Contracts with Customers 
(Topic 606), as amended.  ASU 2014-09 applies to exchange transactions with customers that are 
bound by contracts or similar arrangements and establishes a performance obligation approach to 
revenue recognition.  Results for reporting the years ending June 30, 2020 and 2019 are presented 
under FASB ASU Topic 606.  The ASU has been applied retrospectively to all periods presented, 
with no effect on net assets or previously issued financial statements. 

 
 In 2020, the Organization adopted the provisions of FASB ASU 2016-18, Statement of Cash Flows 

(Topic 230).  This ASU requires that a statement of cash flows explain the change during the period 
in the total cash, cash equivalents, and amounts generally described as restricted cash or restricted 
cash equivalents.  Therefore, amounts generally described as restricted cash and restricted cash 
equivalents should be included with cash and cash equivalents when reconciling the beginning-of-
period and end-of-period total amounts shown on the statement of cash flows.  The amendments in 
the ASU do not provide a definition of restricted cash or restricted cash equivalents. The 



Beaches Habitat for Humanity, Inc.  
(a non-profit organization) 
Notes to the Consolidated Financial Statements 
June 30, 2020 and 2019 
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Organization has applied the provisions of ASU 2016-18 retrospectively to all periods presented 
with no effect on net assets or previously issued financial statements. 

 
 Accounting Pronouncements Issued But Not Yet Adopted 
  

Leases 
In February 2016, the Financial Accounting Standard Board (“FASB”) issued Accounting Standard 
Update (“ASU”) 2016-02, Leases (Topic 842).  This guidance amends the existing accounting 
standards for lease accounting, including requiring lessees to recognize most leases on their balance 
sheet.  It also makes targeted changes to lessor accounting, including a change to the treatment of 
initial direct leasing costs, which no longer considers fixed internal leasing salaries as capitalizable 
costs.  The standard is effective for fiscal years after December 15, 2021.  The Organization is 
currently evaluating the alternative methods of adoption and the impact it will have on its financial 
statements and related disclosures. 
 

3.  Liquidity and Availability of funds 
 
 The Organization’s financial assets available for general expenditure that are without donor or other 

restrictions limiting their use, within one year of the statement of financial position date are as 
follows: 

2020 2019

Cash 303,209$       269,876$       
Pledges receivable -                     50,000           
Accounts receivable - other 54,429           64,612           

Total financial assets at year end 357,638$       384,488$       

Total financial assets available to meet
general expenditures within the next 12 months 357,638$       384,488$       

 
4.  Escrow Deposits 
 

The Organization holds escrow deposits on behalf of persons with outstanding mortgage receivables.  
The escrows are for purposes of repairs and maintenance.  The escrow deposits are held in a 
commercial bank account.  The outstanding escrow balances were $427,056 and $386,547 at June 
30, 2020 and 2019, respectively. 
 

5.  Mortgage Notes Receivable   
  

The Organization provides 100% financing on homes purchased over a 20 to 30 year period at no 
interest.  Generally Accepted Accounting Principles require that contractual rights to receive money 
in the future be recorded at the present value of the consideration given in exchange. 
 
The value of the house given in exchange for the mortgage note is deemed to be the present value of 
all future mortgage principal payments using an imputed interest rate.  The difference between the 
face amount of the note and its present value is accounted for as a discount, recorded on the 
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Statement of Financial Position reducing mortgage notes receivable, and amortized over the life of 
the note by the interest method.  Present value is calculated using rates determined for the year the 
mortgage was executed.  Rates used for the year ending, June 30, 2020 and 2019, were 7.38% and 
7.66% respectively. 
 
The Organization has an agreement with a commercial bank, whereby the bank acts as loan 
processor after closing takes place.  

2020 2019

Mortgage notes receivable 8,581,746$    10,811,934$  
Less: Unearned discount (4,728,429)     (6,063,972)     

3,853,317$    4,747,962$    

   
All notes are collateralized by a first mortgage lien on the real property sold.  In the event of a 
default by the mortgagor, the property may be repossessed to satisfy any outstanding obligations.  In 
addition, all mortgages are non-assumable without prior written approval of the Organization.  Since 
all houses are collateralized by a first mortgage lien and the high demand for affordable housing in 
the area, the Organization has made no allowance for uncollectible mortgages. 
 
$771,558 of select mortgage receivables serve as collateral for a commercial bank line of credit.  
$3,620,535 of select mortgage receivables serve as collateral for a note payable to affiliate. 
 
As of June 30, 2020 and 2019, the Organization had 68 and 49 delinquent loans, with approximate 
delinquent balances of $112,000 and $69,000, respectively.  The total principal balance for the 
delinquent mortgages as of June 30, 2020 and 2019 is approximately $4,297,000 and $3,258,000, 
respectively. 
 
During the year ending June 30, 2020 and 2019, loan and mortgage sales took place of: 
 

2020 2019

Principal 2,213,108$    101,658$       
Mortgage discount (1,220,367)     (35,986)          
Net 992,741         65,672           
Sales price, net 1,542,784$    101,658$       

Gain 550,043$       35,986$         

 
The Organization is obligated to swap out any mortgages sold, if any become significantly in arrears. 
During the year ending June 30, 2020, swaps of collateral mortgages resulted in recognition of a 
$9,653 gain. 
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6.  Construction Inventory 
 

All construction costs, including materials and subcontract labor paid by the Organization as well as 
the value of those items donated to the Organization, are considered work in progress until a 
mortgage is signed on the house. 
 
At June 30, 2020 and 2019, there were no completed but unsold homes as well as 12 and 5 homes in 
process, respectively.  There were 3 and 4 repurchased homes at June 30, 2020 and 2019, 
respectively.  The detail of the construction inventory is as follows: 
 

2020 2019

Land & land infrastructure 1,518,944$    1,203,134$    
Construction in process 702,880         662,712         

2,221,824$    1,865,846$    

 
7.  Property and Equipment 

 
Property and equipment consisted of: 

2020 2019

Land 106,848$       106,848$       
Building & improvements 541,453         524,172         
Equipment 153,539         153,539         

801,840         784,559         
Less accumulated depreciation (274,716)        (251,136)        

527,124$       533,423$       

 
8.  Deposits and Payments on Houses Awaiting Closing 

 
As stated in Note 1, families must meet certain requirements before they can sign a mortgage on a 
house.  If the house is completed before these requirements are met, then the family is allowed to 
rent the house while working to meet the requirements.  Families receive a rent credit at the time the 
house is closed, at which time it is applied to reduce the mortgage.  In addition, down payments of 
$500 are collected on all houses and are applied to reduce the mortgage at closing.  
 
At June 30, 2020 and 2019, the Organization had $2,545 and $400 down payment credits.  There 
were no rent-applied credits. 

 
9.  Line of Credit 
  

The Organization has a commercial bank line of credit in the amount of $2,000,000, with interest at 
the LIBOR rate plus two and one-half percent, subject to a floor of 3.50% and a ceiling of 5.50%, 
currently 4.935%.  As discussed in Note 5, the line of credit is secured by select mortgage notes 
receivable.  The line of credit matures March 2021.  The outstanding balance was $0 and $845,945 
at June 30, 2020 and 2019, respectively.  
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10. Notes Payable    
The Organization had the following notes payable at June 30, 2020 and 2019:  

2020 2019

152,812$      -$                 

100,000        -                   

1,354,025     1,431,331     

23,440          25,000          

250,649        326,995        

-                   441               

3,519            14,040          

720               2,826            

3,990            15,942          

Note payable under the SBA Payroll Protection Plan, interest at
1.00%, interest accrued for the first 6 months, payable in monthly
installments of principal and interest in 2 years. Payments may be
deferred up to 1 year. Loan principal and accrued interest can be
fully forgiven depending on use of funds as determined by the SBA.
The Organization expects 100% of the loan to be forgiven.

Commercial bank note, in conjunction with the City of Jacksonville
(COJ), unsecured, due April 2025. The COVID assistance loan
requires maintaining 50% of pre-COVID workforce. If the
workforce requirements are met, COJ will provide grants to cover. 

Unsecured, non-interest bearing notes payable to affiliate, payable
in 48 monthly principal payments of $520, beginning July 2019 and
maturing July 2023.

Note payable to affiliate, net of loan costs of $4,000, payable in
quarterly payments of $22,446 beginning September 2018 and
maturing June 2023. Interest compounds quarterly at 4.25%.
Certain mortgage receivables serve as collateral.

Unsecured, non-interest bearing notes payable to affiliate, payable
in 48 monthly principal payments of $73 beginning July 2015 and
maturing July 2019.

Unsecured, non-interest bearing notes payable to affiliate, payable
in 48 monthly principal payments of $1,169 beginning July 2016
and maturing July 2020.

Unsecured, non-interest bearing notes payable to affiliate, payable
in 48 monthly principal payments of $234 beginning July 2015 and
maturing September 2020.

Unsecured, non-interest bearing notes payable to affiliate, payable
in 48 monthly principal payments of $1,328 beginning July 2016
and maturing July 2020.

LLC secured note payable to a commercial bank, without interest.
The note payments are the remittance of periodic collections of a
2017 structured sale of mortgages to the commercial bank. The
mortgages are scheduled to pay out in April 2045. The LLC
pledged the right, title, and interest to the mortgage loans to secure
the note.
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27,183          54,318          

3,540            7,050            

5,488            8,764            

23,148          33,057          

8,543            12,188          
1,957,057     1,931,952     

Less current portion (298,577)      (257,485)      
 
Long-term portion 1,658,480$   1,674,467$   

Unsecured, non-interest bearing notes payable to affiliate, payable
in 48 monthly principal payments of $478 beginning January 2018
and maturing December 2021.

Unsecured, non-interest bearing notes payable to affiliate, payable
in 48 monthly principal payments of $3,015 beginning January
2017 and maturing January 2021.

Unsecured, non-interest bearing notes payable to affiliate, payable
in 48 monthly principal payments of $390 beginning January 2017
and maturing January 2021.

Unsecured, non-interest bearing notes payable to affiliate, payable
in 48 monthly principal payments of $1,101 beginning January
2016 and maturing January 2022.

Unsecured, non-interest bearing notes payable to affiliate, payable
in 48 monthly principal payments beginning July 2017 and
maturing July 2021.

Principal payments on notes payable for each of the next five years are as follows: 
 

2021 298,577$      
2022 280,794        
2023 180,862        
2024 92,027          
2025 137,307        
Thereafter 967,490        

1,957,057$   

 
11. Donations 
  

Building materials, subcontract labor and land, which are donated to the Organization, are valued at 
their estimated fair value and recorded as contract costs.  In kind contributions totaled $130,441 and 
$116,406 for the years ended June 30, 2020 and 2019, respectively. 
 

12. Concentrations of Credit Risk  
Since the Organization's home sales are concentrated within one geographic location (Beaches 
Community of the Duval County, Florida area) to individuals who would otherwise not qualify for 
home mortgage financing, there is a significant concentration of credit risk associated with the 
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Organization's mortgage notes receivable.  In an effort to minimize this risk, it is the Organization's 
policy to require credit reports, employment verifications and police checks on all potential 
homeowners.  Additional protection is provided by the recorded first mortgage lien on the real 
property during the period the mortgage is outstanding and the non-assumable nature of the 
mortgage without prior written approval of the Organization. 
 
To mitigate the risk of overstating the ability of the Organization to fully collect the mortgages, the 
mortgage receivables have been discounted using the prevailing market rate for low-income housing 
at the inception of the note.  Additionally, all mortgage receivables are collateralized by the real 
estate associated with the mortgage. 
 
The Organization had commercial bank accounts at three commercial banks of $537,474 at June 30, 
2020, which are $287,474 above the insured FDIC limit of $250,000. 
  

13. Affiliation 
 

The Organization is an affiliate of Habitat for Humanity International, Inc. 
 
14. Separate Cash Accounts 
  

Certain grants require separate accounting.  The Organization maintains the appropriate accounting. 
 

15. Subsequent Events 
 
 In December 2019, a novel strain of coronavirus (COVID-19) was reported in Wuhan, China.  The 

World Health Organization has declared COVID-19 to constitute a “Public Health Emergency of 
International Concern”.  During 2020, the Organization has postponed building and cancelled 
several events as a result of the pandemic.  The Organization expects this matter to negatively 
impact its operating results.  However, the extent of the impact of COVID-19 on the Organization’s 
operational and financial performance cannot be reasonably estimated at this time. 

 
16. Consolidating Entities Activity 
 
 The following represent the balances of BHFH Funding Company I, LLC (LLC) which have been 

consolidated into the financial statements of the Organization. 
 

2020 2019
Assets

Due from the Organization 171$             254$             
Mortgage receivables held 1,353,854     1,431,077     

Total assets 1,354,025$   1,431,331$   

Liabilities
Note payable to commercial bank 1,354,025$   1,431,331$   

 
 The LLC has no income and expense transactions. 
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 The LLC was established as a funding instrument of the Organization’s 2017 sale of mortgages to a 
commercial bank.  The LLC holds the receivables.  The Organization continues to receive and 
service the mortgage receivables, collections, remits the proceeds to the LLC, who remits to the 
commercial bank. 

 
17. Reclassifications 
 
 Certain reclassifications were made to June 30, 2019 balances to enhance comparability. 
 
 

 
 

 






